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The Directors of your Company are pleased to present the Accounts for the six months ended
December 31, 2013.

BUSINESS REVIEW

During the second quarter there was a planned shutdown of certain areas of the plant for two
weeks to modernize one of the key component manufacturing equipment which resulted in lower
production during that period. This resulted in lower sales mainly in Replacement Market (RM)
segment as the Company could not afford to fall short on demands from the OEMs during this
period of shutdown. Due to this reason the sales in RM segment, excluding Motor Cycle tyres was
down by 5% for the first six months of the year when compared with the corresponding period of
last year. The second quarter witnessed upsurge in sales to OEMs which increased by 2% in the
period under review when compared with same period last year.

The Company also sold 221,937 Motor Cycle tyres during first six months of the current year.
Motor Cycle tyre sale is also on the rise which showed growth of 28% in the second quarter when
compared to the first quarter of the current year.

Company’s Net Sales for the six months in value terms has shown increase of 7% from Rs.3.69
billion last year to Rs.3.94 billion in the current year mainly due to inclusion of sales of Motor Cycle
tyres.

The increase in profitability which has shown substantial improvement from last year where the
Pre-tax Profit has increased by 32% from Rs. 177 million to Rs. 233 million is good omen for the
Company which is celebrating its fiftieth year in business. The main reason being growth of 51%
and 15% in Truck/Bus and Farm Rear tyres in RM segment, where margins yield is comparatively
higher, coupled with stable raw material prices. This result was made possible in spite of the fact
that in September 2013 there was unprecedented depreciation of Pak Rupee that considerably
affected the profitability of the Company negatively.

FUTURE PROSPECTS

After the rationalization of import policy of used motor vehicles the production of cars and light
trucks is on the rise. This is expected to increase further with the depletion of inventory of the
imported vehicles. Company has also recently introduced new variant in Rear Farm tyre which
has been well accepted in the replacement market and is likely to bring good results in the coming
season. In Motor Cycle tyres, Company has changed it’s wrapping to look much more attractive
along with white lettering feature being introduced soon on the side walls which will be the first
of its kind on Motor Cycle tyres and will provide us the first entry advantage.
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In case of tractors, the Government, in view of the Pakistan being an agrarian economy, has to
form a very realistic policy taking all stakeholders in confidence. Once the issue of sales tax on
tractors is finally settled, it should boost tractor sales and resultantly Company’s sales to Farm
OEMs.

For and on behalf of the Board of Directors.

Karachi
Dated: February 14, 2014

Mohammad Shahid Hussain
Chief Executive

M. A. Faisal Khan
Director
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Condensed Interim Balance Sheet
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Condensed Interim Balance Sheet
As at December 31, 2013

The annexed notes 1 to 17 form an Integral part of this condensed interim financial information.
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Condensed Interim Profit And Loss Account (Unaudited)
For the half year ended December 31, 2013

The annexed notes 1 to 17 form an Integral part of this condensed interim financial information.

Condensed Interim Cash Flow Statement (Unaudited)
For the half year ended December 31, 2013

The annexed notes 1 to 17 form an Integral part of this condensed interim financial information.
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Condensed Interim Statement of Changes in Equity (Unaudited)
For the half year ended December 31, 2013

The annexed notes 1 to 17 form an Integral part of this condensed interim financial information.

Notes To The Condensed Interim Financial Information (Unaudited)
For the half year ended December 31, 2013

1. LEGAL STATUS AND OPERATIONS
The General Tyre and Rubber Company of Pakistan Limited (the Company) is a public
limited company incorporated in Pakistan and is listed on Karachi and Lahore Stock
Exchanges. The Company is engaged in the manufacturing of tyres and tubes for automobiles
and motorcycles.

2. BASIS OF PREPARATION
This condensed interim financial information is un-audited and is being submitted to the
members in accordance with section 245 of the Companies Ordinance, 1984. It has been
prepared in accordance with the requirements of the International Accounting Standard
(IAS) 34 - ‘Interim Financial Reporting’ and provisions of and directives issued under the
Companies Ordinance, 1984. In case where requirements differ, the provisions of or
directives issued under the Companies Ordinance, 1984 have been followed. The figures
for the half year ended December 31, 2013 have, however, been subjected to limited scope
review by the auditors as required by the Code of Corporate Governance. This condensed
interim financial information does not include all the information required for annual financial
statements and therefore, should be read in conjunction with the audited annual financial
statements for the year ended June 30, 2013.

3. ACCOUNTING POLICIES

3.1 The accounting policies adopted for the preparation of this condensed interim financial
information are the same as those applied in the preparation of preceding audited annual
published financial statements of the Company for the year ended June 30, 2013 except
for the adoption of a new accounting policy as detailed in note 3.2.1.

3.2 Initial application of standards, amendments or an interpretation to existing standards

The following amendments to existing standards have been published that are applicable
to the Company's financial statements covering annual periods, beginning on or after the
following dates.

3.2.1 Amendments to published standards effective in current year

Certain standards, amendments and an interpretation to accounting standards are effective
for accounting period beginning on July 1, 2013 but are considered not to be relevant or
to have any significant effect on the Company's operations and are, therefore not detailed
in this condensed interim financial information except for IAS 19 - 'Employee Benefits'
(revised in June 2011) as detailed below.

IAS 19 (Revised) requires past service cost to be recognised immediately in the profit or
loss and replaces the interest cost on the defined benefit obligation and the expected return
on plan assets with a net interest cost based on the net defined benefit asset or liability
and the discount rate, measured at the beginning of the year. Further, a new term "re-
measurements" has been introduced which is made up of actuarial gains and losses, the
difference between actual investment returns and the return implied by the net interest
cost. The revised standard eliminates the corridor approach and requires to recognise all
re-measurement gain or loss / actuarial gain or loss in the other comprehensive income
immediately as they occur.

The Company has applied IAS 19 retrospectively in accordance with the transitional
provisions as set out in this standard and consequently the earliest period presented in
condensed interim balance sheet and condensed interim statement of changes in equity
has been restated. The impacts of retrospective application are as follows:



The Company follows a consistent practice to conduct actuarial valuations annually at the
year end.  Hence, the impact on this and comparative condensed interim profit and loss
account are not quantifiable and are also considered immaterial.

4. ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparation of interim financial information in conformity with the approved accounting
standards requires the use of certain critical accounting estimates and assumptions. It also
requires management to exercise its judgement in the process of applying the Company's
accounting policies. Estimates and judgements are continually evaluated and are based
on historical experience and other factors, including expectation of future events that are
believed to be reasonable under the circumstances. However, actual results may differ
from these estimates.

In preparing this condensed interim financial information, the significant judgements made
by the management in applying the Company's accounting policies and the key sources
of estimation and uncertainty were the same as those applied to the audited annual financial
statements for the year ended June 30, 2013.

5. CONTINGENCIES AND COMMITMENTS

5.1 Contingencies

5.1.1 Except for as follows, there has been no change in status of contingencies as disclosed
in note 14.1 of the audited annual financial statements of the Company for the year ended
June 30, 2013.

The Company, during current period, filed a constitutional petition before the Honourable
High Court of Sindh (the Court) on the issue of input adjustment of provincial sales tax
paid on services against sales tax payable to Federal Government, which has been
disallowed by Finance Act, 2013 through amendments in Sales Tax Act, 1990.

The Court, through an interim order dated December 23, 2013, issued directions and
allowed the Company to adjust such input tax. The Company has adjusted input tax
aggregating Rs.5.822 million in this condensed interim financial information. The legal
counsel of the Company is optimistic that the final outcome of this petition will also be
favourable to the Company.
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13. FINANCIAL RISK MANAGEMENT

The Company's activities expose it to a variety of financial risks: market risk (including foreign
currency risk, interest rate risk and other price risk), credit risk and liquidity risk.

The condensed interim financial information does not include all financial risk management
information and disclosures required in the audited annual financial statements and should be
read in conjunction with the audited annual financial statement for the year ended June 30, 2013.

There has been no change in Company's sensitivity to these risks since June 30, 2013 except
for general exposure to fluctuations in foreign currency and interest rates. There have been no
change in the risk management policies during the period.

There have been no significant changes in the business or economic circumstances during the
period that would have affected the fair values of the financial assets of the Company. Further,
no re-classifications in the categories of financial assets have been made since June 30, 2013.

14. TRANSACTIONS WITH RELATED PARTIES



Mohammad Shahid Hussain
Chief Executive

M. A. Faisal Khan
Director

15. OPERATING SEGMENT

This condensed interim financial information has been prepared on the basis of a single reportable
segment.

All non-current assets of the Company at December 31, 2013 are located in Pakistan. Revenues
from external customers attributed to foreign countries in aggregate are not material.

The Company has earned revenues from two (December 31, 2012: two) customers aggregating
Rs.827.853 million (December 31, 2012: Rs.1,247.766 million) during the period which constituted
20.98% (December 31, 2012: 29%).

16. DATE OF AUTHORIZATION FOR ISSUE

This condensed interim financial information was authorized for issue on February 14, 2014 by
the Board of Directors of the Company.

17. CORRESPONDING FIGURES

In order to comply with the requirements of International Accounting Standard 34 - 'Interim
Financial Reporting', the condensed interim balance sheet and condensed interim statement of
changes in equity have been compared with the balances of audited annual financial statements
of preceding financial year, whereas, the condensed interim profit and loss account and condensed
interim cash flow statement have been compared with the balances of comparable period of
immediately preceding financial year.

Corresponding figures have been re-arranged and re-classified, wherever necessary, for the
purpose of comparison. For the purpose of implementation of IAS 19 - 'Employee Benefits',
certain corresponding figures have been restated in condensed interim balance sheet and
condensed interim statement of changes in equity to reflect the retrospective changes required
under the standard, as summarised in note 3.2.1.
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