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Sales net value for the nine months period ended March 31, 2010 increased notably to Rs. 4.5
billion against Rs. 3.5 billion of the corresponding time scale of the preceding year. This was
achieved perceptibly by production rollout at 1,150,800 tyres up by 14 percent of the same period
last year.

Sales volume gathered momentum by logical rise in demand of replacement market and similarly
of the Original Equipment Manufactures, i.e. the automobile manufacturers. The process yielded
tangible gains emanating from economies of scale. The management shall focus on these trail
blaze and uplift the bottom line and fortify finances.

Business growth gains were, however, disrupted by irrational approach of some workers, stretching
it to menace of work strike for 26 days, inflicting production loss of 15 days during the end
month of March of this review period.

This spread its shadow, eclipsing bright horizon of earning. Pre-tax profit for the third quarter
was Rs. 12 million as against Rs. 207 million of the preceding quarter. Nevertheless, profit trend
of the Company continues as evident from aggregate pre-tax profit of nine months of Rs. 324
million as against the pre-tax loss of Rs. 263 million in the corresponding period.

Inflationary trend in the economy persisted. As a result administrative cost went up by 16% and
distribution cost by 41% due to various factors, mainly fuel price and promotion expenses to
increase share in replacement market. Salutary effect of 17% reduction in financial expenses
was of soothing influence in absorbing operating costs to an extent.

The Management of the company shall keep in focus to take benefit of the market expanding
in good stead for its products and shall devise as a regular feature efforts towards improving the
quality of products which shall set brand image and serve the consumers’ interest in priority.

The Management expresses its regret on workers cessation of production pursuits impacting 11
days production loss during the last quarter of the current financial year. However, the workers
have called off their strike and started work with the commitment to recoup loss suffered of
production to an extent it is humanly possible.

Karachi
Dated: April 29, 2010
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CONDENSED INTERIM BALANCE SHEET
AS AT MARCH 31, 2010

EQUITY AND LIABILITIES

Share capital and reserves

Share capital
Authorised
  75,000,000 (June 2009: 75,000,000)
  ordinary shares of Rs. 10 each 750,000  750,000
Issued, subscribed and paid-up  597,713  597,713
Unappropriated profit 721,532   514,631

 1,319,245  1,112,344
NON CURRENT LIABILITIES

Long term loans  173,286  321,250
Staff benefits  154,048  136,736
Deferred taxation  100,608  8,998
Long term deposits from dealers  10,140  9,720

CURRENT LIABILITIES AND PROVISIONS
Current maturity of
 - long term loans  205,393  240,625
 - liabilities against assets  subject to finance lease  7,877  15,176
Short-term finances  471,301  328,425
Running finances under mark-up arrangements  1,105,152  905,201
Trade and other payables  971,118  748,224
Accrued mark-up  54,484  73,454
Taxation  22,212  -
Provisions  47,059  66,086

2,884,596  2,377,191
CONTINGENCIES AND COMMITMENTS 5

TOTAL EQUITY AND LIABILITIES  4,641,923  3,966,239
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CONDENSED INTERIM BALANCE SHEET
AS AT MARCH 31, 2010

ASSETS

NON CURRENT ASSETS
Property, plant and equipment 6  1,888,464  1,894,228
Intangible assets 7  -    50
Investments 8  -    -
Long term loans and advances  4,479  2,394
Long term deposits  6,884  7,067

CURRENT ASSETS
Stores and spares  353,537  370,458
Stocks  1,407,824  725,690
Trade debts  627,729  680,286
Loans and advances  20,465  21,346
Deposits and prepayments  39,723  30,419
Other receivables  28,599  29,200
Taxation  162,334  58,809
Cash and bank balances  101,885  146,292

 2,742,096  2,062,500

4,641,923 3,966,239

The annexed notes 1 to 16 form an integral part of these condensed interim financial statements.

March 31, June 30,

Note 2010 2009

Unaudited Audited

( Rupees in thousand )

March 31, June 30,

Note 2010 2009

Unaudited Audited

( Rupees in thousand )

Mohammad Shahid Hussain M. A. Faisal Khan

Chief Executive Director



3rd Quarter & Nine Months Accounts March 2010 6

CONDENSED INTERIM PROFIT AND LOSS ACCOUNT
FOR THE NINE MONTHS ENDED MARCH 31, 2010
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME
FOR THE NINE MONTHS ENDED MARCH 31, 2010

Profit/ (loss) after taxation 5,056  (45,367) 206,901  (225,686)

Other comprehensive income  -    -    -    -

Total comprehensive income for the period 5,056   (45,367) 206,901  (225,686)

The annexed notes 1 to 16 form an integral part of these condensed interim financial statements.

Net sales 1,493,266  1,187,589 4,501,926  3,466,572

Cost of sales 9  1,319,055  1,084,992  3,709,405  3,166,923 

Gross profit  174,211  102,597  792,521  299,649

Administrative expenses  22,404  21,124  68,598  59,347 

Distribution cost  82,276  50,945  203,406  144,582

 104,680  72,069  272,004  203,929 

Operating profit 69,531  30,528 520,517  95,720

Other operating expenses 10  2,353  19,341  43,841  164,013

67,178  11,187 476,676  (68,293)

Other operating income  14,703  7,832  33,877  29,103

81,881  19,019 510,553  (39,190)

Finance cost  70,147  88,621  186,600  224,239

Profit/(loss) before taxation 11,734   (69,602) 323,953   (263,429)

Taxation  6,678  (24,235)  117,052  (37,743)

Profit/(loss) after taxation 5,056   (45,367) 206,901  (225,686)

Earning/ (loss) per share -

basic and diluted (Rupee) 0.08   (0.76) 3.46  (3.78)

The annexed notes 1 to 16 form an integral part of these condensed interim financial statements.

For the nine months ended

March 31,

2010 2009

March 31,

For the nine months ended

March 31,

2010 2009

March 31,

Mohammad Shahid Hussain M. A. Faisal Khan

Chief Executive Director

Mohammad Shahid Hussain M. A. Faisal Khan

Chief Executive Director
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CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY
FOR THE NINE MONTHS ENDED MARCH 31, 2010

Share Unappropriated Total

capital profit

-------------(Rupees in thousand) ------------

Balance as at June 30, 2008 (Audited)  597,713  624,455  1,222,168 

Loss for the period  -    (225,686)  (225,686)

Balance as at March 31, 2009 (Unaudited)  597,713  398,769  996,482 

Total comprehensive income for the period

ended June 30, 2009  -   115,862 115,862 

Balance as at June 30, 2009 (Audited)  597,713  514,631  1,112,344 

Total comprehensive income for the period  -    206,901 206,901 

Balance as at March 31, 2010 (Unaudited)  597,713  721,532  1,319,245 

The annexed notes 1 to 16 form an integral part of these condensed interim financial statements.
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CONDENSED INTERIM CASH FLOW STATEMENT
FOR THE NINE MONTHS ENDED MARCH 31, 2010

CASH FLOWS FROM OPERATING ACTIVITIES

Cash generated from operations 11  220,382  221,938
Staff retirement gratuity paid  (2,539)  (10,228)
Compensated absences paid  (1,117)  (1,413)
Long-term deposits from dealers  420  480
Financial charges paid  (218,211)  (170,277)
Taxes paid  (106,755)  (48,459)
Long-term loans and advances  (2,085)  458
Long-term deposits and prepayments  183  (74)

Net cash (outflow) from operating activities  (109,722)  (7,575)

CASH FLOWS FROM INVESTING ACTIVITIES

Fixed capital expenditure  (87,904)  (248,775)
Proceeds on disposal of fixed assets  384  1,558
Profit on bank deposits received  518  499

Net cash (outflow) from investing activities  (87,002)  (246,718)

CASH FLOWS FROM FINANCING ACTIVITIES

Liabilities against assets subject to finance leases  (7,299)  (13,306)
Long-term Murabaha Financing  -    (50,000)
Long-term loans  (183,196)  60,625
Short-term finances  142,876  (590,462)
Dividends paid  (15)  (4)

Net cash (outflow) from financing  activities  (47,634)  (593,147)

(Decrease) in cash and cash equivalents  (244,358)  (847,440)

Cash and cash equivalents at the beginning of the period   (758,909)  (124,925)

Cash and cash equivalents at the end of the period 12  (1,003,267)  (972,365)

The annexed notes 1 to 16 form an integral part of these condensed interim financial statements.

For the nine months ended

March 31,

2010 2009

Note                        Unaudited

( Rupees in thousand )

Mohammad Shahid Hussain M. A. Faisal Khan

Chief Executive Director

Mohammad Shahid Hussain M. A. Faisal Khan

Chief Executive Director



NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2010

1 STATUS AND NATURE OF BUSINESS

1.1 The company was incorporated in Pakistan on March 7, 1963 as a private limited company and was subsequently
converted into a public limited company. The company’s shares are quoted on the Karachi and Lahore stock
exchanges. The registered office of the company is situated at H-23/2, Landhi Industrial Trading Estate, Landhi,
Karachi. The company is engaged in the manufacture of tyres and tubes for automobiles.

1.2 The Royalty Technical  Service Agreement with Continental Tire North America Inc. (CTNAI) which expired
on  August 31,  2009 has been extended till February 28, 2010.

The management is at present in the process of discussing the contents of new draft agreement with CTNAI
and is confident that the subject  agreement shall be concluded shortly. By virtue of that agreement the company
shall continue to use the trade marks such as 'General' , 'General Tire' and the logo big 'G' .

In view of the above the management of the company believes that the status of the company as a 'going
concern' will not be affected.

2 BASIS OF PRESENTATION

These Condensed interim financial statements are unaudited and are required to be presented to the shareholders
under section 245 of the Companies Ordinance, 1984 and have been prepared in accordance with the requirements
of the International Accounting Standard (IAS)-34,"Interim Financial Reporting", as applicable in Pakistan.
These condensed interim financial statements do not include all the information and disclosures required in
the annual financial statements and should be read in conjunction with the Company's annual financial statements
for the year ended June 30, 2009.

3 SIGNIFICANT ACCOUNTING POLICIES

3.1 The accounting policies adopted in the preparation of these condensed interim financial statements are the same
as those  applied in the preparation of the financial statements of the company for the year ended June 30, 2009,
except as disclosed below.

3.2 IAS 1 (Revised) 'Presentation of financial statements', (effective from January 1, 2009) was issued in September
2007. The revised standard prohibits the presentation of items of income and expenses (that is, 'non-owner
changes in equity') in the statement of changes in equity, requiring 'non-owner changes in equity' to be presented
separately from owner changes in equity. All non-owner changes in equity will be required to be shown in a
performance statement, but entities can choose whether to present one performance statement (the statements
of comprehensive income) or two statements (the income statement and statement of comprehensive income).

The company has adopted IAS 1 (Revised) with effect from July 1, 2009 and accordingly, items of income
and expense that are not recognized in the profit or loss, and non-owner changes in equity have been presented
in a separate 'statement of comprehensive income' in these condensed interim financial statements.

3rd Quarter & Nine Months Accounts March 2010 10 3rd Quarter & Nine Months Accounts March 201011

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2010

4 ACCOUNTING ESTIMATES AND JUDGMENT
The preparation of condensed interim financial statements require management to make judgments, estimates
and assumptions that affect the application of accounting policies and the reported amounts of assets and
liabilities, income and expense. Actual results may differ from these estimates. The significant judgments made
by the management in applying the Company’s accounting policies and the key sources of estimation uncertainty
were the same as those that applied to the financial statements for the year ended June 30 , 2009.

5 CONTINGENCIES AND COMMITMENTS
Guarantees issued by banks on behalf of the company  45,320  44,875
Letter of credit for capital expenditure  8,926  105
Purchase order issued to local suppliers for capital expenditure  8,907  6,647
Indemnity bond  16,770  16,770
Post dated cheques issued to the collector of custom against duty on
imported plant and machinery, raw materials and stores and spares  47,102  15,145

5.1 There is no change in the contingencies as disclosed in Note 19.1 & 19.3 to the annual published financial
statements for the year ended June 30, 2009, except Note 19.2 as disclosed below.

5.2 The  appeal filed by  the company  with the Supreme Court of Pakistan was rejected. The Supreme Court of
Pakistan had rejected the company’s appeal on the basis of not finding  any  valid ground for interference in
the impugned judgment of the High Court of Sindh.

6 PROPERTY, PLANT  AND EQUIPMENT

Operating fixed assets 6.1  1,752,414  1,667,662
Capital work in progress  136,050  226,566

 1,888,464  1,894,228
6.1 Operating fixed assets

Opening net book value  1,667,662  1,564,172
Additions during the period 6.2  191,061  230,050

 1,858,723  1,794,222
Less:
Written down value of disposals 6.3  606  5
Depreciation  105,703  126,555

 106,309  126,560
 1,752,414  1,667,662

March 31, June 30,

2010 2009

Unaudited Audited

                              ( Rupees in thousand )

March 31, June 30,

2010 2009

Note Unaudited Audited

                              ( Rupees in thousand )



NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2010
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6.2 Additions during the period
Building  -    31,498
Electrical installation  1,189  1,715
Plant & machinery  182,581  140,143
Boiler & accessories  -    3,201
Moulds  3,469  33,313
Vehicles  1,750  13,021
Furniture & fixtures  24  420
Office equipments  831  6,060
Computer equipments  1,217  679

 191,061  230,050
6.3 Written down value of disposals during the period

Plant & machinery  606  -
Moulds  -    5

 606  5

6.4 Finance cost aggregating Rs. 13.332 Million (June 2009:Rs. 31.585 Million) has been included in the cost of
property plant and equipment at the rate which ranged between 13.59% to 13.65% (2009:15.38% to 16.98%).

7 INTANGIBLE ASSETS
Computer software

Opening net book value  50  130
Additions during the period -    -

 50  130
Less:
Amortization  50  80

 -    50

8 INVESTMENTS

The company holds 0.473% (June 2009: 0.473%) of direct equity holding in the investee company (Ghandhara
Industries Limited). The investee company is an associate of the company by virtue of common directorship.
The company's share in profit of associate for the period of six months ended December 31, 2009 amounted
to Rs. 0.111 million  (June 2009 Rs. 0.685 million) and the company's unrecognized share in accumulated
losses of the associate amount to Rs. 0.705 million (June 2009 Rs. 0.793 million).
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2010

The share in net assets of the associates has been determined on the basis of unaudited financial statements
for the half year ended December 31, 2009.

The  market  value of the  investment as at March 31, 2010 was  Rs.  0.785 million  (June 2009 Rs. 0.745
million).

9 COST OF SALES
Opening stocks-finished goods  305,132  728,599  239,021  196,951 

Cost of goods manufactured  9.1  1,267,035  1,093,478  3,556,905  3,497,195 
Finished goods purchased  42,224  24,409  114,647  164,045
Royalty technical service fee  47,169  36,801  141,337  107,027

 1,356,428  1,154,688  3,812,889  3,768,267 
 1,661,560  1,883,287  4,051,910  3,965,218

Closing stocks-finished goods  342,505  798,295  342,505  798,295
 1,319,055  1,084,992  3,709,405  3,166,923 

9.1 Cost of goods manufactured
Opening work in process  96,336  166,994  105,773  60,331 

Raw materials consumed  956,846  812,304  2,638,129  2,813,022 
Overheads  340,137  241,839  939,287  751,501 

1,296,983  1,054,143  3,577,416  3,564,523 
1,393,319  1,221,137  3,683,189  3,624,854 

Closing work in process  126,284  127,659  126,284  127,659 
1,267,035  1,093,478  3,556,905  3,497,195 

10 OTHER OPERATING EXPENSES
Workers' profits participation fund  440  -    15,084  -
Workers' welfare fund  210  -    6,480  -
Donation  405  -    5,843  -
Exchange loss  1,298  19,341  16,434  164,013 

 2,353  19,341  43,841  164,013 

March 31, June 30,

2010 2009

Note Unaudited Audited

                              ( Rupees in thousand )

March 31, June 30,

2010 2009

Note Unaudited Audited

                              ( Rupees in thousand )

For the nine months ended

March 31,

2010 2009

March 31,



NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2010
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11 CASH  GENERATED FROM OPERATIONS

Profit/(Loss) before taxation 323,953  (263,429)
Adjustment for non-cash charges and other items:
Depreciation  105,703  93,402
Amortization  50  63
(Gain)/loss on disposal of fixed assets  222  (1,558)
Staff retirement gratuity  15,279  12,490
Employee compensated absences  6,317  -
Profit on bank deposits  (518)  (499)
Amortization of deferred income  -    (111)
Finance cost  186,600  224,239
Working capital changes 11.1  (417,224)  157,341

(103,571)  485,367 
220,382  221,938

11.1 Working capital changes
(Increase) / decrease in working capital
 Stores and spares  16,921  2,315
 Stocks  (682,134)  (209,330)
 Trade debts  52,557  188,423
 Loans and advances  881  14,741
 Deposits and prepayments  (9,304)  (9,496)
 Other receivables  601  (3,816)

(620,478)  (17,163)

Increase / (decrease) in working capital
 Trade and other payables  222,281  192,470
 Provisions  (19,027)  (17,966)

203,254  174,504 
Working capital changes  (417,224)  157,341 

12 CASH AND CASH EQUIVALENTS

Cash and bank balances  101,885  45,888
Running finances under mark-up arrangements (1,105,152)  (1,018,253)

(1,003,267)  (972,365)
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2010

13 TRANSACTIONS WITH RELATED PARTIES

The related parties comprise associated companies, companies in which directors are interested, staff retirement
benefits, directors, key management personnel and close members of the family of all the aforementioned related
parties. The company in the normal course of business carries out transactions with various related parties.
Transactions with related parties are executed on same terms as those prevailing at the time for comparable
transactions with unrelated parties. There are no transactions with key management personnel other than under
the terms of employment. Significant balances and transactions with related parties are as follows:

Balances Relationship
Long term loans and advances Key management personnel  999  858
Trade debts Associated undertaking  46,459  51,185
Loans and advances Key management personnel  2,031  1,549
Cash and bank balances Associated undertaking  -    242
Liabilities against assets subject
  to finance leases Associated undertaking  -    15,176
Staff benefits - funded gratuity Employees gratuity fund  627  -   
Staff benefits - unfunded gratuity Post employment benefits  130,428  118,315
Staff benefits - compensated absences Post employment benefits  25,217  20,017 
Short term finances Associated undertaking  -    61,109
Trade and other payables Associated undertaking  111,599  73,114
Accrued expenses Key management personnel  15,339  6,026 
Staff provident fund Employees provident fund  2,195  2,365 
Accrued mark up Associated undertaking  -    10,094 

Transactions Relationship
Sales of goods Associated undertaking  71,929  53,470
Services charges Associated undertaking  507  502
Purchases of machinery and spare parts Associated undertaking  12,079  76,355
Purchases of raw materials/supplies Associated undertaking  45,971  37,380
Purchases of vehicle Associated undertaking  1,750  -   
Insurance premium Associated undertaking  9,062  10,665
Technical assistance fee Associated undertaking  128,497  107,027 

For the nine months ended

March 31,

2010 2009

Note                        Unaudited

( Rupees in thousand )

March 31, June 30,

2010 2009

Unaudited Audited

( Rupees in thousand )

For the nine months ended

March 31,

2010 2009

                       Unaudited

( Rupees in thousand )



NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2010
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Mark up on short term loan and leases Associated undertaking  3,778  20,431 
Return on murabaha financing Associated undertaking  -    2,450 
Contribution - funded gratuity Employees gratuity fund  731  2,047 
Contribution - provident fund Employees provident fund  8,306  5,282
Contribution - compensated absences Post employment benefits  6,317  -   
Contribution - unfunded gratuity Post employment benefits  14,548  10,443 
Salaries and other employee benefits Key management personnel  65,014  56,788 

14 APPROVAL OF FINANCIAL STATEMENTS

These condensed interim financial statements were authorized for issue on April 29, 2010 by the board of
directors of the company.

15 COMPARATIVES

Previous figures have been rearranged and reclassified wherever necessary for better presentation in the
condensed interim financial statements. There were no major reclassifications or rearrangements for the period.

16 PRESENTATION

Figures have been rounded off to the nearest thousand rupees.

For the nine months ended

March 31,

2010 2009

                       Unaudited

( Rupees in thousand )

Mohammad Shahid Hussain M. A. Faisal Khan

Chief Executive Director


